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FUEL TAX REGISTRATION SYSTEM 


Ontario's Fuel Tax Act, 1981 provides a fuel tax 
registration system for interjurisdictional highway 
carriers. 


HIGHLIGHTS 


* Compulsory fuel tax registration for all 
interjurisdictional operators of diesel-powered 
commercial vehicles travelling in and out of 
Ontario. 


* Two types of fuel tax registration are available: 


i) full registration with annual renewal of fuel 
tax vehicle decals; and 


il) single trip registration. 


* The type of fuel tax registration to be obtained 
depends on the number of kilometres trav- 
elled annually inside or outside of Ontario by 
an interjurisdictional operator's fleet. 


* Full registration is compulsory for those 
interjurisdictional carriers meeting specific 
Ontario Ministry of Revenue requirements. 
Other carriers have an option of obtaining full 
or single trip registration. 


- A fuel tax vehicle decal must be affixed to each 
interjurisdictional vehicle as proof of full regis- 
tration. Each fully registered interjurisdictional 
carrier is required to apply annually for renewal 
of fuel tax decals. 
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TYPES OF FUEL TAX REGISTRATION 


Under Ontario's fuel tax registration system, the 
type of registration an interjurisdictional operator 
obtains depends on: 


i) the number of fleet kilometres travelled or 
expected to be travelled in Ontario if the 
operator is based outside Ontario; or 


ii) the number of fleet kilometres travelled or 
expected to be travelled outside Ontario if 
the operator is based in Ontario. 


A. Compulsory Full Registration/Annual 
Renewal of Fuel Tax Decals 


The following interjurisdictional carriers must 
have full registration and are required to apply 
annually for renewal of fuel tax vehicle decals 
as proof of registration: 


i) operators whose head office is in Ontario — 
and whose fleet of interjurisdictional 
vehicles has travelled or is expected to 
travel 10,000 or more kilometres outside 
Ontario ‘during a current 12-month registra- 
tion period ending June 30th, or the 12- 
month period immediately preceding the 
current period; or 


SS 


operators whose head office is outside 
Ontario and whose fleet of interjurisdic- 
tional vehicles has travelled or is expected 
to travel 10,000 kilometres or more inside 
Ontario during a current 12-month regis- 
tration period ending June 30th, or the 12- 
month period immediately preceding the 
Current period. 
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Note: Operators of interjurisdictional vehicles who 
have full fuel tax registration (all operators 
described in section A on page 2) do not 
have the option to purchase single trip 
permits as proof of registration. These 
operators are required to obtain full registra- 
tion and apply annually for new fuel tax 
vehicle decals. 


B. Optional Single Trip Registration or Full 
Registration 


Interjurisdictional carriers who do not have to 
obtain full fuel tax registration may: 


i) purchase an Ontario trip registration certifi- 
cate (single trip permit) as proof of fuel tax 
registration for individual trips; or 


ii) obtain full registration as described in 
section A (see page 2) and apply annually 
for new fuel tax vehicle decals. 


These interjurisdictional carriers include: 


i) operators whose head office is in Ontario 
and whose fleet of interjurisdictional 
vehicles has travelled less then 10,000 
kilometres outside Ontario during a 
current 12-month registration period ending 
June 30th, and within the 12-month period 
immediately preceding the current period. 
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ii) operators whose head office is outside 
Ontario and whose fleet of interjurisdic- 
tional vehicles has travelled less than 
10,000 kilometres inside Ontario during a 
current 12-month registration period ending 
June 30th, and within the 12-month period 
immediately preceding the current period. 


“FLEET OF INTERJURISDICTIONAL 
VEHICLES" 


To determine the type of registration required (re- 
total fleet kilometres travelled), an operator's "fleet 
of interjurisdictional vehicles" consists of inter- 
jurisdictional vehicles that have travelled in or out 
of Ontario, of which the operator is the registered 
owner or, which are leased under agreement for 31 
days or more from a person who does not hold full 
Ontario fuel tax registration. 


HOW TO OBTAIN FULL REGISTRATION 


Complete and forward to the Ontario Ministry of 
Revenue, Motor Fuels and Tobacco Tax Branch, 
an application for Registration Certificate Form 
FT805 (see page 12). 


HOW TO OBTAIN ONTARIO SINGLE 
TRIP REGISTRATION 


An Ontario trip registration certificate (single trip 
permit) for fuel tax can be obtained by calling the 
Motor Fuels and Tobacco Tax Branch at 

(416) 433-6347, the Truck Transport Office of the 
Ontario Ministry of Transportation at 

(416) 965-2206, or from any Transceiver East or 
Cummins Cash and Information Services permit 
agency in Canada or the United States. 
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ANNUAL FUEL TAX DECAL 


Proof of Fuel Tax Registration 


A fuel tax vehicle decal is the only acceptable 
proof of full registration for interjurisdictional 
vehicles travelling in Ontario. 


How To Obtain Fuel Tax Vehicle Decals 


An interjurisdictional carrier currently registered 
must apply for fuel tax vehicle decals at least 60 
days prior to July 1st of each year, using Applica- 
tion for Fuel Tax Decals Form FT805A 

(see page 12). 


Each decal will be valid for a period from July 1st to 
June 30th of the ensuing year. As all decals expire 
on June 30th, decals issued after July 1st will be 
valid for less than a 12-month period. 


An interjurisdictional carrier not currently registered 
and who is required to obtain full registration (see 
pages 2 and 3), must file Application Form FT805. 
Upon filing of the application, the carrier will 
receive a fuel tax decal for each vehicle in the 
interjurisdictional fleet which travels in and out of 
Ontario. 


An interjurisdictional carrier with a current fuel tax 
registration will only need to file an Application for 
Fuel Tax Decals FT805A to obtain decals for 
interjurisdictional vehicles which travel in or out of 
Ontario. 
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Placement of Fuel Tax Decals 


The fuel tax vehicle decal must be affixed by the 
registrant on: 


e — the right-hand door panel of the cab of a tractor 
on a tractor-trailer vehicle; or 


e the passenger or entry door panel of other 
vehicles. 


The fuel tax vehicle decal must not be obstructed 
by other decals, insignia or similar signs. A fuel tax 
vehicle decal must be clearly identifiable as proof 
of registration at the time of inspection. 


Voiding Decals 


When an interjurisdictional vehicle no longer 
operates under its registered operator due to a 
change of ownership or the termination of a lease 
agreement, the existing fuel tax vehicle decal must 
be removed or a voiding decal, supplied by the 
Ontario Ministry of Revenue, placed over the 
invalid decal. 


FUEL TAX REPORTING 
Full Registrants - Fuel Tax Returns 


Fuel tax registrants who have obtained full registra- 
tion must file Fuel Tax Returns FT823 accounting 
for tax on fuel used in Ontario. As per the returns, 
tax will be credited and may be refunded to a 
registrant for tax paid on fuel purchased in Ontario 
in excess of fuel used in Ontario. 


Fuel Taxation of 
Highway Carriers 
in Ontario 


iN 


00o“O t 


Those registrants who obtain full registration rather 
than single trip permits must complete and file 
annually (when registration decals are renewed) a 
Fuel Tax Return. Tax credits may be refunded to 
registrants for fuel acquired in Ontario in excess of 
fuel used in Ontario as per their return. 


Single Trip Registrants 


Registrants who acquire Ontario trip registration 
certificates for single trips in or out of Ontario are 
not required to file information about fuel tax. 


Registrants who have purchased a single trip 
registration certificate, may proceed to and from 
authorized destinations in Ontario during the 
specified period indicated on the certificate, with no 
further tax liability. Any tax-paid fuel acquired in 
Ontario under a single trip registration certificate, 
qualifies for a tax refund. 


An Application for Refund of Fuel Tax FT850 must 
be completed and forwarded with a copy of the 
single trip registration certificate and purchase 
invoices to the Ontario Ministry of Revenue, Motor 
Fuels and Tobacco Tax Branch (see page 12). 


Fuel and Distance Reporting 


For registrants who obtain full fuel tax registration, 
Ontario has a system of fuel and distance report- 
ing. This system is based on both fuel used and 
distances travelled by the registrant's fleet of 
interjurisdictional vehicles. 
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The factor used to determine an interjurisdictional 
vehicle for distance reporting is whether the vehicle 
has travelled during a 12-month period July 1st to 
June 30th, in more than one Canadian jurisdiction 
(if the vehicle is a U.S. based unit). 


Units that have travelled exclusively in one prov- 
ince (local units) or only in the United States during 
the 12-month period July 1st to June 30th should 
not be reported. 


ENFORCEMENT AND PENALTIES 


The following penalties are applicable for failure to 
comply with the fuel tax registration requirements: 


* Onconviction, a penalty of not less than $200 
to a maximum of $1,000 for: 


i) failure of an interjurisdictional carrier to affix 
a registration decal on an interjurisdictional 
vehicle; 


il) displaying on a vehicle a registration decal 
issued to another interjurisdictional carrier. 


¢ Onconviction, a penalty of not less than $100 
to a maximum of $2,500 for: 


) failure of the driver of an interjurisdictional 
vehicle to ensure that the vehicle has a 
valid fuel tax registration decal on it, or 


li) failure of the driver to obtain on behalf of the 
interjurisdictional carrier and retain in the 
vehicle's cab a valid Ontario trip registration 
certificate (single trip permit where a decal 
is not on the interjurisdictional vehicle). 
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Note: A driver of an interjurisdictional vehicle 
travelling in Ontario is subject to roadside inspec- 
tion for proof of fuel tax registration. 


This driver will be liable to a fine of $100 plus court 
costs when found not to be in possession of a valid 
Ontario trip registration certificate or if the vehicle 
does not have an affixed fuel tax vehicle decal. 


10 


Fuel Taxation of 


eR Highway Carriers 
oo ooo 


in Ontario 


ONTARIO FUEL TAX 
REGISTRATION SYSTEM 


SUMMARY 


The Ontario Fuel Tax Registration System 
requires fuel tax registration for every 
operator of a diesel-powered commercial 
vehicle (i.e. truck, bus or any other trans- 
port unit) that travels in and out of Ontario. 


Every operator based outside Ontario with 
fleet travel in Ontario of 10,000 kilometres 
or more annually requires: ; 


¢ Mandatory full fuel tax registration 


- New applicants must complete Application 
Form FT805 


- Existing registrants must complete Appli- 
cation Form FT805A for renewal of fuel 
tax vehicle decals annually 


-Periodic filing of Fuel Tax Return FT823 
and Fuel and Distance Report IF101A 


¢ The purchase of an Ontario single trip 
registration certificate is not permitted. 


Every operator based outside Ontario with 
fleet travel in Ontario of less than 10,000 
kilometres annually is required: 


¢ To either purchase an Ontario trip registra- 
tion certificate for each trip, or 
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¢ To obtain full fuel tax registration 


-New applicants must complete Application 
Form FT805 


- Existing registrants must complete Appli- 
cation Form FT805A for renewal of fuel tax 
vehicle decals annually 


-Annual filing of a Fuel Tax Return and 
Fuel and Distance Report IF101A 


* Every operator based in Ontario with fleet 
travel outside Ontario of 10,000 kilometres 
or more annually requires: 


* Mandatory full fuel tax registration 


-New applicants must complete Application 
Form FT805 


- Existing registrants must complete Appli- 
cation Form FT805A for renewal of fuel tax 
vehicle decals 


- Periodic filing of Fuel Tax Return FT823 
and Fuel and Distance Report IF101A 


* The purchase of an Ontario trip registration 
certificate is not permitted. 


- Every operator based in Ontario with fleet 
travel outside Ontario of less than 10,000 
kilometres annually is required: 


* To either purchase an Ontario trip registra- 
tion certificate for each trip, or 
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¢ To obtain full fuel tax registration 


-New applicants must complete Application 
Form FT805 


- Existing registrants must complete Appli- 
cation Form FT805A for renewal of fuel tax 
vehicle decals annually 


- Annual filing of a Fuel Tax Return and 
Fuel and Distance Report IF101A 


ENQUIRIES 


To obtain applications for fuel tax vehicle decals, 
refunds of fuel tax or for more information, piease 
write to: 


MINISTRY OF REVENUE 

Motor Fuels and Tobacco Tax Branch 
P.O. Box 627 

Oshawa, Ontario 

Canada 

L1H 8H9 


Or phone toll-free: 
1-800-263-7775 
from Eastern Canada and the U.S. East of the 


Mississippi between 8:15 a.m. and 4:30 p.m. 
E'Sale 
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